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Introduction and summary

INTRODUCTION AND SUMMARY

INTRODUCTION

This report presents a range of key indicators of poverty and social exclusion in rural
England. This is achieved by presenting English data separately for different types of rural
area and comparing these with the equivalent datalbanuareas.

The report has been produced by Guy Palmer on behalf of the Commission for Rural
Communities. Guy has maintained The Poverty Site/w.poverty.org.uk on behalf of the
Joseph Rowntree Foundationcgrits initial development in 2002 and has, for ten years, been
the lead author of the associatddnitoring poverty and social exclusiamnual reports. In

this context, the scope of the report is wide but does not cover those subjects which are not
included in theMonitoring poverty and social exclusioeports. More specifically, it covers

low income, work, education, health and housing but has relatively little material on access to
services.

In total, there are 37 indicators grouped into 7 secti&@axh indicator comprises a number

of graphs followed by structured text which summarises the key points, provides definitions
and data sources, etc. In all cases, official government data sources have been used and,
where applicable, government definitand methodologies have been adopted. In each
case, the data used is the latest available.

The Classification Of Urban And Rural

A common level of rural classification when analysing Census data lisciddegovernment
ward. There is, however, almosb mpto-date published data at this level, so several other
designations have been adopted instead.

In most cases, the indicators have been analysed at the |émskotier local authorities

(district councils, unitary authorities, metropolitan borougihd London boroughis
collectively termed O6districtsdé itheDEFRA r est
2005 classification systemwhich allocates e district to one of six categories, hamely

6very ruralé, mostly rwuralé, oépart ruralé, 6
Because the focus of this report is on the rural statistics, the three urban categories have been
combinedintoasingl 6ur bandé category. A full i st of
found in Appendix 1.

For a few data sources, the district is not recorded but there is some other form of rural/urban
classification. These comprise:

1 Crime statistics from therBish Crime Survey are classified by the small area in which
the people liveusingphe Governmentés 2004 classificati

1 Housing statistics from the EndlisHouse Condition Survey are classified by the small
area in which the people live using a specific classification system developed for the
purpose.
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1 Some published education and social service statistics are only by upper (rather than
lower) tier local autority as it is upper tier authorities which are responsible for the
delivery of education and social services.
rural 6 or O6other6 depending on whether or
rural settlements or market towinsan approach which has been designed in discussion
with the authors of the DEFRA system for lower tier authorities and is consistent with it.

A full list of upper tier authorities and their categorisation can be found innippé.

Data Sources

As stated earlier, the data sources used have been limited to those used by The Poverty Site.
With the exception of access to services, however, this is a pretty comprehensive set of
sources (the main limitation being that the woalated statistics from the Annual Population
Survey only go back to 2004). The table below provides some summary information about
these sources.

. Rural/urban Latest |Earlies
Subject |Data source e
classification data | data
:‘ncévgme Households Below Avetageme dataset Districts 2007/0{1994/9
Annual Population Survey Districts 2008 | 2004
. Work and Pensions Longitudinal Study, DWP Districts 2009 | 2000
Wor
Annual Survey of Hours and Earnings Districts 2008 | 2002
Geographical Analyses, HM Revenuto&€(tax credits) Districts 2009 | 2003
English National Pupil Database Districts 2008 | 2002

Upper tier local

EducationDCSF publications Varies by subije

authorities
Annual Population Survey Districts 2007 | 2004
Key population and vital $tzti<DNS Districts 2007 | 1998
Health  |Conception statistics, ONS Districts 2005 | 2001
Mortality Statistics Division, ONS Districts 2008 | 1991
English House Condition Survey Small area 2006 | 2001
Housing |Survey of English Housing Districts 2006/011993/9
DCLGstatutory Homelessness Statistical Releases Districts 2008 | 2003
Family Resources Survey Districts 2007/0{1994/9
Services Survey of English Housing Districts 2004/0411993/9
fCr;)rrTr]\(ranV\ilzsriI?(n Pf;:é ?)c:;igl Care Inspection performance asse Up;pl)j(tarr] ;iﬁtriézcal 2007/0{2004/0
Survey of English Housing Districts 2006/011993/9
CommuniBritish Crime Survey Small area 2007/0y 2000

Households Below Average Income dataset Districts 2007/0{1994/9
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SUMMARY i OVERALL RURAL STATISTICS

Most of the indicators in this report reveal significant levels of poverty and social exclusion
in rural England.

Rural Low Income Statistics

19% of the population in rural districts (3.4 million people) live in households with incomes
belowhe government s main threshold of | ow inc
million people in England living in lovincome households, a third of these live in rural

districts.

25% of children (1,000,000 children) live in households below theroame threshold.
Two-thirds of these children live in families where at least one of the parents is working.

17% of pensioners (600,000 pensioners) live in households below the low income threshold.

Almost half of all lone parents live in lemcome houdeolds, as do almost half of those in
social housing.

11% of workingage adults are in receipt of eaftwork benefits. A further 16% of workirg
age households are in receipt ofaork tax credits over and above the standard family
element.

Rural Work Statistics

In the period to end 2008, 3¥2% of workiage adults were officially (ILO) unemployed
(400,000 people), while a further 4¥2% were economically inactive but want paid work
(500,000 people).

In 2008, 21% of employees (1.6 million people) were paisitiean £7 per hour. In
distribution, hotels and restaurants, more than half of employees were paid less than £7 per
hour.

Rural Education Statistics
Around twafifths of pupils who are eligible for free school meals fail to achieve basic
standards in litecy and numeracy at age 11.

Almost a quarter of all boys in rural districts who are eligible for free school meals do not
obtain 5 or more GCSEs.

One in ten adults aged 20 to retirement (1.1 million people) have no educational
gualifications. Employeesithout educational qualifications are much less likely to receive
any jobrelated training than those with qualifications.

Other Statistics
7% of babies are borne with low birthweight (less than 2.5Kg) and 1 in 250 babies die before
their first birthday.

27 % of househaealedcsnltibv choimesgnowmi th this propor
rural areas. 22% live in very energy inefficient homes, with this proportion rising to 51% in
the most rural areas.

Indicators of poverty and social exclusion in rural England -3-
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Averaging across 2004 to 2006, 11% of householdver e i n 6f uel povertycd
proportion rising to 22% in the most rural areas.

A fifth of adults say that fear of crime has a substantial impact on their quality of life.
A third of households say that their local public transport needs improving.

OVERALL PATTERN

For each of the indicators where a comparison is possible, the table overleaf summarises:
1 How the rural percentages compare with the urban percentages.
1 How the percentages for the most rural areas compare with those for other rural areas.

Onre common pattern (11 of the 37 indicators)
betterd6 than their urban equivalents, where
least threequarters of the urban percentage. This pattern applies toofrtbe statistics on

low income and health plus those lacking, but wanting, paid work. So, for example, the 19%

of people in rural districts who live in lemmcome households compares with an urban

percentage of 25%. From a rural perspective, sudBtgtatcan be viewed either
6optimisticallyd or Opessimisticallydé: optin
less than that in urban areas but, pessimistically, they are not of an order of magnitude less.
Putting this another way: whilkiw income is less common in rural districts than in urban

districts, it is still common.

Another common pattern (11 indicators) is that the rural and urban percentages are similar.

This pattern applies to most of the statistics on low pay and edudatitmament plus low

income among ol der people in particul ar. Th
statistics and the O0Osomewhat bettero6 | acking
pay is a relatively large component of low incomeural areas. This is reinforced by the

fact that twethirds of all children in lonincome households in rural districts live in a family

where at least one of the parents is working, and onhttareelive in workless families. By

contrast, the divisin in urban districts is around 50:50. Similarly, the contrast between the
6similaré prevalence of | ow income among ol d
of low income overall implies that a relatively large proportion of people in low inecoene

older people. So, for example, a quarter of all people irhaeme households in the more

rural districts are of pensionable age compared with only one in seven in urban districts.

These differences in the composition of those in low income aresdied further in the next

section.

There are 4 indicators where the rural percentages are worse than their urban equivalents.
These comprise 3 related indicatddbecsemted ati ng
homes, energy inefficient homes andl fo@verty) plus access to transport. In each of these 4

cases, it is noticeable that the most rural districts have percentages which are much worse

than those for other rural districts and an order of magnitude worse than those for urban

districts.

Finaly , t here are some (9) indicators where t he
of their urban equivalents (the rural statistics being between a half and three quarters of the
corresponding urban statistic). This pattern applies to most ofatngtiss on the quantity of

housing and feelings about the neighbourhood plus unemployment.
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Comparison Of Indicators Between Rural and Urban Areas

. : Rural compared over y.
Subject | Theme Indicator : compared with
with urban other rural
1 | Numbers in low income Somewhat better Similar
2 | By age group Somewhat better Similar
3 | By family type Somewhat better Similar
Income Low income 4 | By family work status Similar Similar
5 | Children Much better Similar
6 | Workingge adults Somewhat better Simliar
7 | Older people Similar Similar
Inequality 8 | Income inequalities N/a N/a
9 | Unemployment Much better Better
Lack of work 10| Lacking, but wanting, paid wo| Somewhat better Similar
11| Outofwork benefit recipients Much better Similar
Work 12 | Numbers in low pay Similar Worse
Disadvantage at 13| Low pay by industry Similar Similar
work 14| In receipt of tax credits Similar Similar
15| Access to training Similar Similar
16 | Educational attainment at age Similar Simér
Education Children 17 | Educational attainment at age Similar Similar
18| School exclusions Somewhat better N/a
Workingige adults | 19 | Without qualifications Somewhat better Similar
20| Low birthweight babies Somewhat better Similar
Children 21| Infant dehs Somewhat better Similar
Health 22| Underage pregnancies Much better Better
Adults 23| Premature deaths Somewhat better Similar
24| Longstanding illness/disabilityy Somewhat better Similar
25| Nondecent homes Worse Worse
Quality 26 | Energy inédfent homes Worse Worse
. 27| Fuel poverty Worse Worse
Housing —
28 | Homelessness Much better Similar
Availability 29 | Overcrowding Much better Similar
30| Mortgage arrears Similar Similar
31| Help from social services Similar N/a
Services 32| Without a baakcount Mixed Better
33| Access to transport Worse Worse
34| Anxiety Much better N/a
Community 35| Polarisation by housing tenurg Similar Similar
36 | Dissatisfaction with local area| Much better Better
37| Victims of crime Much better N/a
Indicators of poverty and social exclusion in rural England -5-
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THE COMPOSITION OF THOSE IN LOW INCOME
The number of people in low income is determined by two factors:

1 Therisk of low income for particular groups of the population.
1 Thesizeof these population groups.

Analysis By Family Type

The two tables below analyse the comifion of those in low income in rural districts by
family type. For each family type, the first table shows a) their risk of low income and b)
their share of the total number of people in low incdme.

People in low income in rural districts by faryyilg t

, Share of all those ir|
, Rural risk of low : .
Type of famiby ; low income in rural
income S
districts
Lone parent High risk  (45%) 16%
Workingge single without childr] Medium risk21%) 16%
Pensioner Medium risK17%) 21%
Workingige couple with children| Medium risK19%) 36%
Workinguge couple without child| Low risk  (10%) 11%
100%

So, lone parents are at a high risk of being in low income, wodgegcouples without
children are at a low risk, and the other family types are at a medium hekhigh risk of
lone parent families being in low income is mainly due to their relatively low employment
rates.

Although lone parent families have a high risk of low income, they are relatively few in
number, and thus make up only 16% of all those inifmeme in rural districts. Conversely,
although at much lower risk of low income, couples with children make up 36% of those in
low income.

The second table then compares these rural risks and shares with their urban equivalents.
Because the shares afteated by the size of the underlying populations as well as their risk
of low income, the table has an additional column comparing these underlying populations
with their urban equivalents.

n all the tables that follow, it is individuals that are being counted not families and the data is for the three
years to 2007/08.

2I'n these tables, a 6pensioner fami | §odorovesanda f ami |y wh

o6wor-egegfamilyé is where none of the adults is

aged
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Composition of those in low income by family type: rural anddidbacts compared

Risk of low Share of total Share of all those in
Type of family income compared population compared low income compare
to urban risk to urban share to urban share
Lone parent A bit lower Smaller Lower
Workingge single withoutadraih A bit lower Smaller Lower
Pensioner Similar Larger Higher
Workingwge couple with childrer] Lower Similar Similar
Workingige couple without chilg A bit lower Similar A bit higher

So, a comparatively high proportion of those in low income rial Wistricts are pensioners
(21% compared with 14% in urban districts). This is partly because the size of the
underlying population is greater (i.e. there are more pensioners in rural districts) and partly

because, unlike workingge families, the risi&f pensioners being in low income is no lower

in rural districts than in urban districts.

The flip side of this is that relatively few of those in low income in rural districts are single
working-age adults (either with or without children).

Analysis By Family Work Status

The two tables below analyse the composition of those in low income in rural districts by

family work status (workingage families only). For each family type, the first table shows a)
their risk of low income and b) their share of theatmumber of people in low income.

People in low income in rural districts by family work status (wagdrfgmilies only)

: Share of all those i
: Rural risk of low . )

Types of famity : low income in rura

income S

districts
Workless High risk  (58%) 38%
Selfemployed | Medium risk26%) 18%
Part working Medium risK24%) 31%
All working Lowrisk  (5%) 14%
100%

So, not surprisingly, workless families are

workingo famili esemplayesdédent | aebowr ei ak. meelbm r

workingdéd families. Neverthel ess, more than

are from working families, this being because there are many more working families than
workless families in the underhg population.

]I'n these tables, a 6workless familyé is a family whe
are working. An d6al | wudts akeiworking find ailedsyode is workivgiiub r e a |l |
ti me. A O6part working familyd -inmeorfimteercaseafa t her al |
couple) one of the adults is working andtonetofe ot her

the adults is selfemployed.

Indicators of poverty and social exclusion in rural England
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The second table then compares these rural risks and shares with their urban equivalents.
Again, the table has an additional column comparing these underlying populations with their
urban equivalents.

Composition of those in low incomddayily work status: rural and urban districts compared (wadeg
families only)

Risk of low Share of total Share of all those in
Type of family income compareq population compared t| low income compare

to urban risk

urban share

to urban share

Workless Similar Smaller Lower
Selfemployed Similar Larger Higher
Part working Lower Similar Similar
All working Similar A bit larger Higher

In rural districts, people from workless families make up around 40% of all those in low
income (excluding pension@rsThis compares with 50% in urban districts. This difference

is notbecause the risk of workless families being in low income is much lower in rural
districts; rather, it is because there are many fewer workless families in rural districts. So, for
exanple, 9% of the total population in rural districts live in workless worggg families
compared with 16% of the total population in urban districts.

The flip side of t-ampl ogetdbabangeodépl b WwWooki 0g
around 30%of all those in low income (excluding pensioners) compared with 20% in urban
districts. Again, this is due to differences in the sizes of the underlying populations rather

than differences in the risk of low income.

The net result is that the compositiointhose in low income is very different in rural districts
than it is in urban districts. For example, in rural districts;tiwials of the children in low
income households live in families where at least one of the parents is working, compared
with hdf in urban districts.
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A. LOW INCOME

DEFINITIONS

When looking at the number of people in low income, there are choices about what low
income threshold to use. The most commonly used threshold, however, is a household
income that is 60% or less of the aage (median) British household income in that year.

This income is measured after income tax, council tax and housing costs have been deducted,
where housing costs include rents, mortgage interest (but not the repayment of principal),
buildings insurancand water charges. It therefore represents what the household has
available to spend on everything else it needs, from food and heating to travel and
entertainment.

The latest available data on low income by rural/urban is for 2007/08.

In 2007/08, the 60%w-income threshold was worth: £115 per week for single adult with no
dependent children; £199 per week for a couple with no dependent children; £195 per week
for a single adult with two dependent children under 14; and £279 per week for a couple with
two dependent children under 14.

Key features of this measure are:
1 It uses household income rather than individual income.
1 It uses disposable income rather thantpseincome.

1 Incomes are adjusted for household size and composition to put them on a camparab
basis.

The threshold rises or falls as average (median) incomes rise or fall.

Incomes are measured after, rather than before, deducting housing costs. Whilst the
government has recently given preference to using measures before deducting housing
costs,most commentators continue to use the after deducting housing costs measure.
This is partly because housing costs can vary considerably for people in otherwise
identical circumstances without the people having any realistic ability to change these
costsand partly because it is not affected by such matters as whether Housing Benefit
which provides for the housing costs of many of the poetiestonsidered to be income

or not.

DATA SOURCES

Data source Data level Latest data] Earliest datq

Households B&v Average Income data] Lower tier local authorities (distf 2007/08 1994/95

The source for data on | ow income is the Gov

dataset, which is based on the Family Resources Survey.

Indicators of poverty and social exclusion in rural England -9-
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THE INDICATORS

Subject area Indicator
Numbers in low incof
By age group

By family type

By family work statug
Children

Workingige adults
Older people
Income inequalities

Low income

OIN O 01~ WDN -

Income inequality

SUMMARY OF KEY POINTS

1. Numbers in low income

One n six people in rural districts live in lemcome households. This compares with one in
four in urban districts.

3.4 million people in rural districts live in loimcome householdsaround a third of the
total.

In rural districts, like in urban distrigtthe proportion of people who are in low income has
come down slightly but only slightly- over the last decade.

2. By age group

Children and workingage adults in rural districts are less likely to be in low income than
their urban counterparts, bhig is not the case for pensioners.

The proportion of people in loimcome households who are pensioners is higher in rural
districts than in urban districts.

3. By family type

As in urban districts, lone parent families in rural districts are more thae &8 likely to be
in low income as other family types.

As a proportion of all those in low income, in rural districts there are fewer in lone parent
families and more in pensioner families than is the case for urban districts.

4. By family work status

For any particular family work status, the risk of a workage adult being in low income is
similar in both rural and urban districts.

In the more rural districts, around twlaird of workingage people with low incomes live in
families where someone work©nly a third live in workless families.

5. Children
A quarter of all children in rural districts live in lelmcome households.

1,000,000 children in lovincome householdsa quarter of the totallive in rural districts.



A. Low income

The proportion of children wihare in lowincome households in rural districts is similar to
that of a decade ago.

The risk of children being in lomncome households is affected mainly by the work status of
their parent(s); within each work status, the average levels of risk arly siostar in both
rural and urban districts.

Two-thirds of children in lonincome households in the more rural districts live in a family
where at least one of the parents is working. This is a much higher proportion than that in
urban districts.

6. Working-age adults
One in six workingage adults in rural districts live in leincome households. This is
noticeably lower than the proportion in urban districts.

1.8 million workingage adults in lowncome householdsalmost a third of the totallive in
rural districts.

In rural districts, like in urban districts, the proportion of workagge adults who are in low
income households is similar to a decade ago.

7. Older people

One in six pensioners in rural districts live in low income. This proporsiemiilar to that
in urban districts.

600,000 pensioners in leimcome householdstwo-fifths of the total live in rural districts.

In rural districts, like in urban districts, the proportion of pensioners who are in low income
has fallen substantiallgver the last decade.

8. Income inequalities
Throughout the income distribution, households in rural districts have, on average, a
somewhat greater income than households in urban districts.

Whilst slightly more than 20% of the population in rural dissricti n Engl and ar e i
richest fifth, somewhat | ess than 20% of the
poorest fifth.

Indicators of poverty and social exclusion in rural England -11-
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1. Numbers in low income

1. NUMBERS IN LOW INCOME

Proportion of the population in
households below the stated low

income thresholds after deducting

30%

25%

20%

15%

housing costs

10%

5%

0%

One in six people in rural districts live in low-income households.
This compares with one in four in urban districts.

H l Below 40% of median income (after deducting housing costs)

O Below 60%
O Below 50%

'Very rural’ districts 'Mostly rural’ districts 'Part rural' districts Urban districts
Source: Household Below Average Income, DWP; the data is the average for 2005/06 to 2007/08

3.4 million people in rural districts live in low-income households -

around a third of the total

ery rural’ distri

districts
1,000,000

'Part rural’ districts
1,200,000

Urban districts
7,700,000

Source: Household Below Average
Income, DWP; the data is the average
for 2005/06 to 2007/08
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1. Numbers in low income

35%

30%

25%

20%

15%

10%

Proportion of the population in
households below60% of median
income after deducting housing
costs

5%

0%

In rural districts, like in urban districts, the proportion of people who are in
low income has come down slightly - but only slightly - over the last decade

O Average for 1995/96 to 1997/98 @ Average for 2005/06 to 2007/08

'Very rural' districts 'Mostly rural’ districts 'Part rural’ districts Urban districts

Source: Household Below Average Income, DWP

Key points

The most commonly used threshold of low income is a household BE¥we thas isf th
average (median) British household income in that year. The latest year for which ¢
is 2007/08. In that year, the 60% threshold was worth: £115 per week for single ad
dependent children; £199 per weelofgla with no dependent children; £195 per weel
single adult with two dependent children under 14; and £279 per week for a couple
dependent children under 14. These sums of money are measured after income ta
and housing cosiave been deducted, where housing costs include rents, mortgage i
not the repayment of principal), buildings insurance and water charges. They there
what the household has available to spend on everything else it neeas] freatifooid
travel and entertainment.

Using this lewcome threshold, one in six people in rural districtsiticenmeltmwuseholds
This compares with one in four in urban districts.

This pattern, whereby people in rural districts are sesadikblytto live in-loeome
households than their urban counterparts, is the case wiratewss thveshold (after
deducting housing costs) is used.

3.4 million people in rural districts livénicdime households. This is around a thitibséa
living in loimcome households.

In rural districts, like in urban districts, the proportion of people who are in low incon;
down slighthput only slightlgver the last decade.

The graphs

For each type of local authority distriiitst graph shows the proportion of people who
households with low incomes. Threedone thresholds are presented to show the ext
intensity of low income,, namely 60%, 50% and 40% of UK median household incor
net disposde household income, after deducting housing costs. All data is equivalis
to account for differences in household size and composition.

The second graph shows the distribution of people in households with incomes belc
median houBeld income by type of district.

For each type of local authority district, the third graph shows how the proportion of
in households with low incomes compares with the equivalent proporfiea0s.tHeomille
latest three years, lingincome threshold used is the same as that in the first graph, n
of contemporary UK median household income. Fb98s i threshold is 60% of

contemporary Great Britain median household income as there was no data fiod.Nor|

Level of the data

Lower tier local authorities (districts3 classified by the DEFRA 2005 classification sy

Indicators of poverty and social exclusion in rural England -13-



A. Low income

1. Numbers in low income
Source Households Below Average Income, DWP. To improve its statistical reliability, the ¢
average for the last three years.
Ratios 2005/06 to 2007/08 1995/96 to 1997/98
(Urban = 10) Type of district Below  Below Below

60% 50% 40% Below 60% median
median median median
6Very rural 8 7 7 8
6Mostly rur: 8 7 7
6Part rural 8 7 7 7

oo




A. Low income 2. By age group

2. BY AGE GROUP

Children and working-age adults in rural districts are less likely to
be in low income than their urban counterparts, but this is not the
case for pensioners

35%
O 'Very rural’ districts
L 2 o O 'Mostly rural’ districts
) :'OD % 30% O'Part rural’ districts
3z 3 OUrban districts
T o0 25%
= 0 T pn
0 0O o =
? o ﬁ 3
o B o 20% 1
S22 00D
o EE
c 285 15% -
oo LC @
5 £ £
a E g 100! J4 1 —
od ?
- 3 @
o o E
oY% 5% 1T -
0% . T
Children Working age Pensioners
Source: Household Below Average Income, DWP; the data is the average for 2005/06 to 2007/08
The proportion of people in low-income households who are
pensioners is higher in rural districts than in urban districts
‘ @ Children O Working age O Pensioners ‘
| | [ [ [ [ [ [
"Very rural' districts 27% 52% 20%
'Mostly rural’ districts 28% 51% 21%
‘Part rural’ districts 29% 55% 16%
Urban districts 31% 56% 13%
[ [ I [ I [ I [ I

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

Among those living in households with less than 60% of median income after deducting housing costs, share in each
age group
Source: Household Below Average Income, DWP; the data is the average for 2005/06 to 2007/08
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A. Low income

2. By age group

Key points

For both children and wodgegadults, the proportion who are livinjngofoerhouseholds
lower in rural districts than in urban districts. For people of pensionable age, howeV
proportion who are living #ni@me households in rural districts is similar to that for ur
districts.

As in urban districts, children in rural districts are more likely than aduladorinee in lo
households.

The proportion of people inlomme households who are pens®hiyser in rural districts
than in urban districts: around one in five compared with one in eight.

To see how the proportions who arerindove households has changed over time, se€
indicators on children, wodgegdults and older people.

The graphs

For each type of local authority district, the first graph shows the proportion of peop
households with low incomes, with the data shown separately by age graxgmeThe Ig
threshold used is 60% of UK median household inoorads met disposable household
income, after deducting housing costs. All data is equivalised (adjusted) to account
in household size and composition.

For each type of local authority district, the second graph shows theisipieutidavef
income households by age group.

Level of the data

Lower tier local authorities (districts$ classified by the DEFRA 2005 classification sy

Source Households Below Average Income, DWP. To improve its statistical rediadiitg, the
average for the last three years.
Ratios Type of district Children Working -age adults Pensioners
(Urban = 10) 6Very rural¢ 7 8 9
O6Mostly rura 7 7 10

6Part rural 7 8 8




A. Low income

3. By family type

3. BY FAMILY TYPE

As in urban districts, lone parent families in rural districts are

more than twice as likely to be in low income as other family types

60%

50%

O 'Very rural’ districts
O 'Mostly rural’ districts
O 'Part rural’ districts

O Urban districts

40%

30%

20%

60% of median income after
deducting housing costs

10% -

For each family type, proportion of
the population in households below

0%

Working age, no

Pensioners

Couples with

Singles with

children

children

children

Source: Household Below Average Income, DWP; the data is the average for 2005/06 to 2007/08

As a proportion of all those in low income, in rural districts there
are fewer in lone parent families and more in pensioner families
than is the case for urban districts

O Pensioners

@ Working age, no children

H Couples with children

O Singles with children |

| | | |
"Very rural' districts 23% 26% 15%
'Mostly rural’ districts 23% 25%
‘Part rural’ districts 18% 30%
Urban districts 14% 30%
! ! ! ! T T T T T
0% 10% 20% 30% 40% &50% 60% 70% 80% 90%

100%

Share of people living in households with less than 60% of median income (after deducting housing costs)
Source: Household Below Average Income, DWP; the data is the average for 2005/06 to 2007/08
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A. Low income

3. By family type

Key points

As in than districts, lone parent families in rural districts are more than twice as likel
income as other family types.

Almost half of all people in lone parent families in rural districts are in low income.

Relatively few of those in low incanmalidistricts are, however, in lone parent families
mainly because, overall, there are fewer lone parent families in rural districts comp3
districts.

Those in pensioner families form a much greater proportion of thase iim lnwahdistrict
compared with urban districts: a quar

and édmostly ruralé in the graph) are
districts.

The graphs

Foreach type of local authority district, the first graph shows the proportion of peoplé
households with low incomes, with the data shown separately by family type.

The lovincome threshold used is 60% of UK median household income. tlisposalide
household income, after deducting housing costs. All data is equivalised (adjusted)
differences in household size and composition.

Note that a couple (and therefore both of its adults) is classified as a pensioeein€ou
the adults is of pensionable age. So, unlike the indicator by age geggradudt&ingnose
partner is of pensionable age are counted in the pensioner category in this indicato

For each type of local authority district, the second gr#iph distrtbution of people in loy
income households by family type.

Level of the data

Lower tier local authorities (distri¢a$ classified by the DEFRA 2005 classification sy

Source Households Below Average Income, DWP. To improwealtsetitttitity, the data is the
average for the last three years.
Ratios Family type
= Type of district ;
(Urban = 10) P ISt Working age, Couples with Slngles .
A . with Pensioners
no children children .
children
6Very rur al 7 8 8 9
OMostly rurcz: 7 8 9 9

6Part rur al 8 7 8 8




A. Low income 4. By family work status

4. BY FAMILY WORK STATUS

For any particular family work status, the risk of a working-age adult being in
low income is similar in both rural and urban districts

70%
O 'Very rural’ districts -
& w 60% O 'Mostly rural’ districts -
£E2 5 O 'Part rural’ districts —1
2a2% O Urban districts
5
-2 o0 3
2<gg
ESC L 40% —
“amE o
= 3T ©
o g @ =
2s ,,: 2 30% —
£283 [ I —
T E €3 20% —
S o o5
¢ 2o
5%°  10% —
0% T T T
All working Self-employed Part working Workless
Source: Household Below Average Income, DWP; the data is the average for 2005/06 to 2007/08
In the more rural districts, around two-third of working-age people
with low incomes live in families where someone works. Only a
third live in workless families.
‘ @ All working O Self-employed O Part working oOWorkless ‘
| | | | | | | | |
"Very rural’ districts 16% 22% 29% 33%
'Mostly rural’ districts 17% 18% 30% 35%
'Part rural’ districts 14% 14% 29% 42%
Urban districts | 12% | 10% 29% 49%
[ [ I [ I [ I [ I

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

Share of working-age adults living in households with less than 60% of median income after deducting housing costs

Source: Household Below Average Income, DWP; the data is the average for 2005/06 to 2007/08
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A. Low income

4. By family work status

Key points

For any particular family work status, the risk of-ageoskiuly being in low income is sin
both rural and urban districts. Families-tivit fudrkerseaat low risk of low income, thos
with patime work or sethployed are at medium risk, while those in workless families
risk of low income.

I'n the more rural district sthirstofwonkigge r u
people in Ieilmcome households live in families where someone works and only a thi
workless families. These proportions are rather different from those in urban distric
particular, half of all workggpeople in kineome haeholds live in workless families.

The graphs

For each type of local authority district, the first graph shows the proportiga atiultski
who are in households with low incomes, with the data shown separately by family

The lovincore threshold used is 60% of UK median household income. Income is n
household income, after deducting housing costs. All data is equivalised (adjusted)
differences in household size and composition.

The work statuses showrmlhreorking (single or couple, with ondrirefulbrk and the othg
if applicablen fulkime or patime work); selfnployed (single or couple, where at least ¢
selfemployed); part working (couples where one is working and th@lothsirigles or
couples where no one is workiigh&uthut one or more are workidinpa)tand workless
(single or couple where no one is working).

The term 6familyd is used to cover an
6hehel dd is used to cover everyone |
woul d count as one Ohousehol dd but tw
status, the work status is analysed by family whaasdhe analysed by household. N
that families where at least one of the adults is of pensionable age are excluded fro

For each type of local authority district, the second graph shows the distribatin of v
people in leinmome households by family work status.

Level of the data

Lower tier local authorities (distri¢cs$ classified by the DEFRA 2005 classification sy

Source Households Below Average Income, DWP. To improve its statistical reliability, the ¢
average for the last three years.
Ratios Type of district Al Self- Part Workless
(Urban = 10) working employed working
6Very rural 9 11 7 9
OMostly rure 9 12 7 9

6Part rur al 8 10 8 9




A. Low income 5. Children

5. CHILDREN

A quarter of all children in rural districts live in low-income

35% households

O Below 60%
O Below 50%
30% —— mBelow 40% of median income (after deducting housing costs)

25%

20%

15%

10% -

after deducting housing costs

6% -

Proportion of children in households
below the stated low income thresholds

0% -
'Very rural' districts 'Mostly rural’ districts 'Part rural' districts Urban districts
Source: Household Below Average Income, DWP; the data is the average for 2005/06 to 2007/08

1,000,000 children in low-income households - a quarter of the
total - live in rural districts

Part rural’ districts
400,000

Urban districts
2,400,000

Source: Household Below Average
Income, DWP; the data is the
average for 2005/06 to 2007/08
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A. Low income

5. Children

Proportion of children in households

For each family type, proportion of

below 60% of median income after

the population in households
below 60% of median income after

The proportion of children who are in low-income households in
rural districts is similar to that of a decade ago

40%

35%

30%

O Average for 1995/96 to 1997/98
O Average for 2005/06 to 2007/08

25%

20%

15%

deducting housing costs

10%

5%

0%

'Very rural’ districts 'Mostly rural’ districts  'Part rural’ districts

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

deducting housing costs

Source: Household Below Average Income, DWP

Urban districts

The risk of children being in low-income households is affected mainly by the
work status of their parent(s); within each work status, the average levels of
risk are mostly similar in both rural and urban districts

| |O 'Part rural’ districts
| |0 Urban districts

|| O 'Very rural’ districts
| | O 'Mostly rural' districts

Fls

niinininiin

Lone Lone Lone Couples -
parents - parents - parents - with a full-
full-time part-time workless  time worker

worker worker

Couple - one
or more part-
time worker

Couple -
workless

Source: Household Below Average Income, DWP; the data is the average for 2005/06 to 2007/08



A. Low income 5. Children

Two-thirds of children in low-income households in the more rural
districts live in a family where at least one of the parents is working.
This is a much higher proportion than that in urban districts.
O Couple with work O Lone parent with work m Couple without work @ Lone parent without work

| [ | | [ |

‘Very rural' districts 57%
I

'Mostly rural' districts 55%
I

'Part rural’ districts 47%
I
Urban districts 42% 9%

| [ | | [

0% 10% 20% 30% 40% &0% 60% 70% B80% 90% 100%

Share of the children in households below 60% of median income after deducting housing costs
Source: Household Below Average Income, DWP; the data is the average for 2005/06 to 2007/08

Key poins A quarter of all children in rural districts linedartewhouseholds. This compares with &
of those in urban districts.

1,000,000 children inittm@me householdsquarter of all those living imtmne
householddive in rural dists.

The proportion of children who areiiicdome households in rural districts is similar to tf
decade ago. The equivalent proportion for urban districts has fallen somewhat.

The risk of children being imlmame households is affectadyniy the work status of the
parent(s); within each work status, the average levels of risk are mostly similar in bg
urban districts.

Twaethirds of childreniniow c o me househol ds in the mg
rura 6 in the graph) live in a family wh
higher proportion than in urban districts, where around half ofitteosedrhtmygeholds ar
in working families.

Around a third of children imlmmédrouseholds in the more rural districts live in lone p
families. This is a much lower proportion than in urban districts, where two fifths arg
families.

The graphs For each type of local authority district, the first graph sbparitimegb children who are
households with low incomes.

Three losincome thresholds are presented to show the extent and intensity of low in
are 60% of UK median household income, 50% of UK median income and 40% of |
income. Inote is net disposable household income, after deducting housing costs.

equivalised (adjusted) to account for differences in household size and composition

The second graph shows the distribution of children in households with incoofdgkoe
median household income by type of district.

For each type of local authority district, the third graph shows how the proportion of
are in households with low incomes compares with the equivalent propoft@g0s then
the lgest three years, the-lowome threshold used is the same as that in the first grapt
60% of contemporary UK median household income. #8080 th&threshold is 60%
contemporary Great Britain median household income, as datailalsle fat Horthern
Ireland.
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A. Low income

5. Children

For each type of local authority district, the fourth graph shows the proportion of chi
households with incomes below 60% of UK median household income, with the dat
separately by family type (loeatpar couple) and work statuniielvork, panne work or
workless).

The term 6familyd is used to cover an
Ohousehol dbé is used to cover e withthgirgparen
woul d count as one Ohousehol dd but tw
status, the work status is analysed by family whereas the income is analysed by ho

For each type of local authority distfith ip@aph shows the distribution of children wha
households with incomes below 60% of UK median household income by family typ
status.

Level of the data

Lower tier local authorities (distric3 classified by the DEFRA 2005aatesifsystem.

Source Households Below Average Income, DWP. To improve its statistical reliability, the (
average for the last three years.
Ratios Graphs 1, 2 and 3
(Urban = 10) 2005/06 to 2007/08 1995/96 to 1997/98
I Below Below Below
Type of district 60% 50% 40%  Below 60% median
median median median
6Very rur al 7 7 8 7
O0Mostly rura 7 7 7 7
6Part rur al 7 7 7 7

Graphs 4 and 5

Children in households below 60% of median income

L Lone parent families Couple families
Type of district ) ) ) .
Full -time Part -time Full -time Part -time
Workless Workless
worker worker worker worker
overy ruv g 9 10 9 6 10
districts
6Mostly 11 10 10 8 6 9
districts
6Part rt
districts 12 9 9 8 8 1

Note that the samplessipe the breakdown in graphs 4 and 5 (by both family type and
status) are very small so there is substantial uncertainty about the precise ratios ab




A. Low income 6. Workingage adults

6. WORKING-AGE ADULTS

One in six working-age adults in rural districts live in low-income
households. This is noticeably lower than the proportion in

urban districts.
30%

O Below 60%
25% o Below 50%
° m Below 40% of median income (after deducting housing costs)

20%

156%

10%

low income thresholds after
deducting housing costs

5% -

Proportion of working-age adults
in households below the stated

0% -
"Very rural’ districts 'Mostly rural’ districts 'Part rural’ districts Urban districts
Source: Household Below Average Income, DWP; the data is the average for 2005/06 to 2007/08

1.8 million working-age adults in low-income households - almost
a third of the total - live in rural districts

art rural’ districts
700,000

Urban districts
4,300,000

Source: Household Below Average
Income, DWP; the data is the
average for 2005/06 to 2007/08

Indicators of poverty and social exclusion in rural England -25-



A. Low income

6. Workingage adults
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In rural districts, like in urban districts, the proportion of working-
age adults who are in low-income households is similar to a
decade ago

@ Average for 1995/96 to 1997/98 @ Average for 2005/06 to 2007/08

'Very rural’ districts 'Mostly rural’ districts 'Part rural' districts Urban districts

Source: Household Below Average Income, DWP

Key points One in six workiage adults in rural districts llgesincome households. This is noticeal
lower than the proportion in urban districts.
1.8 million workiage adults in l[émcome househotdgmost a third of the tdiaé in rural
districts.
In rural districts, like in urban districts, trégray workiage adults who are initmeme
households is similar to a decade ago.

The graphs For each type of local authority district, the first graph shows the proportige atlultski

who are in households with low incomes. TFim@@iewhresholds are presented to sho
extent and intensity of low income. These are 60% of UK median household incom
median income and 40% of UK median income. Income is net disposable househo
deducting housing costbdai is equivalised (adjusted) to account for differences in |
size and composition.

The second graph shows the distribution ofagerkihgjts in households with incomes b
60% of UK median household income by type of district.

For each pe of local authority district, the third graph shows how the proportiageof w
adults who are in households with low incomes compares with the equivalent propo
1990s. For the latest three years, inedove threshold useddsstime as that in the first
graph, namely 60% of contemporary UK median household incomel 9865 thieemid
threshold is 60% of contemporary Great Britain median household income, as data
available for Northern Ireland.

Level of the data

Lower tier local authorities (districgtap classified by the DEFRA 2005 classification sy

Source Households Below Average Income, DWP. To improve its statistical reliability, the ¢
average for the last three years.

Ratios 2005/06 to 2007/08 1995/96 to 1997/98

(Urban = 10) Type of district Below Below Below

60% 50% 40% Below 60% median
median median median

6Very rural 8 7 7 8
OMostly rurce 7 7 7
6Part rur al 8 8 8 7

~




A. Low income 7. Older people

7. OLDER PEOPLE

One in six pensioners in rural districts live in low income. This
proportion is similar to that in urban districts.

0O Below 60%
@ Below 50%
m Below 40% of median income (after deducting housing costs)

25%

20%

15%

10%

housing costs

5%

Proportion of pensioners in
households belowthe stated low
income thresholds after deducting

0% -
'Very rural’ districts 'Mostly rural’ districts 'Part rural’ districts Urban districts
Source: Household Below Average Income, DWP; the data is the average for 2005/06 to 2007/08

600,000 pensioners in low-income households - two-fifths of the
total - live in rural districts

'Very rural’ distri
200,000

'Mostly rural
districts
200,000

Urban districts
1,000,000

'Part rural’ districts
200,000

Source: Household Below Average
Income, DWP; the data is the average
for 2005/06 to 2007/08

Indicators of poverty and social exclusion in rural England - 27 -



A. Low income

7.0lder people

25%

households below60% of
median income after deducting
housing costs

Proportion of pensioners in

In rural districts, like in urban districts, the proportion of
pensioners who are in low income has fallen substantially over
the last decade

O Average for 1995/96 to 1997/98 @ Average for 2005/06 to 2007/08

'Very rural’ districts 'Mostly rural’ districts 'Part rural' districts Urban districts

Source: Household Below Average Income, DWP

Key points

One in six pensioners in rural districts livengofoehouseholds. This proportion is simi
that in urban districts.

This similarity of risk contrasts with the situation for both childreragedadoltsinghere
those in rural districtsless likely to live in-loeome households than their urban countg
See the indicator on low income by age group.

600,000 pensioners initmeme householdsvafifths of all those living iAidoame
householddive in rural districts.

Inrural districts, like in urban districts, the proportion of pensioners who are in low in
substantially over the last decade.

The graphs

For each type of local authority district, the first graph shows the proportion of pensi
inhouseholds with low incomes. Threedowe thresholds are presented to show the €
and intensity of low income. These are 60% of UK median household income, 50%
income and 40% of UK median income. Income is net disposahlechmesedifitdal
deducting housing costs. All data is equivalised (adjusted) to account for difference
size and composition.

The second graph shows the distribution of pensioners in households with incomes
UK median household imcbyntype of district.

For each type of local authority district, the third graph shows how the proportion of
are in households with low incomes compares wit®8Gsmiebr the latest three years,
lowincome threshold used isdaheesas that in the first graph, namely 60% of contempg
median household income. For 1993, the threshold is 60% of contemporary Grez
median household income, as data was not available for Northern Ireland.

Level of the data

Lowertier local authorities (districta)s classified by the DEFRA 2005 classification sy

Source Households Below Average Income, DWP. To improve its statistical reliability, the ¢
average for the last three years

Ratios 2005/06 to 2007/08 1995/96 to 1997/98

(Urban = 10) Type of district Below Below Below

60% 50% 40% Below 60% median
median median median

6Very rural 9 9 8 9
6Mostly rura 10 10 10 9
6Part rural 8 8 8 9




A. Low income 8. Income Inequalities

8. INCOME INEQUALITIES

Throughout the income distribution, households in rural
districts have, on average, a somewhat greater income than
households in urban districts
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Income at the 10th percentile Income at the median Income at the 90th percentile
Source: Household Below Average Income 2007/08, DWP
Whilst slightly more than 20% of the population in rural districts in
England are in the UK's richest fifth, somewhat less than 20% of the
30% population in these districts are in the UK's poorest fifth
il
H In the UK's poorest fifth @In the UK's richest fifth
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‘Very rural’ districts ‘Mostly rural’ districts  'Part rural’ districts Urban districts

Source: Household Below Average Income, DWP; the data is the average for the years 2005/06 to 2007/08
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